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If you have not reviewed your estate plans in the last two or three years now may be
an opportune time to schedule a time to meet.
Over the last several years discussions with clients regarding estate planning has
changed dramatically. Where prior planning was focused on Federal estate taxes,
many clients are shifting the discussion to the impact of income taxes on their estate.
So what has changed? For starters, the estate tax exemption has been raised
dramatically. In 2014, the exemption is $5,340,000 per person, meaning a married
couple can transfer $10,680,000 to their heirs free of Federal estate tax. Additionally,
the new portability rules allow a surviving spouse to use a deceased spouse’s Federal
estate tax exemption amount. Meaning that a married couple may not need to
establish a credit shelter trust (family trust) on the first spouse’s death to maximize the
exemption. Therefore, existing trust documents may need amending.
To add to the complexity, Illinois law limits the estate tax exemption to $4,000,000
and does not provide for portability. The Illinois tax rate is as high as 16% requiring
clients to focus much more on state inheritance tax and estate tax matters than in the
past, especially in states like Illinois.
With all of these changes, complexity has increased dramatically. If we have not
reviewed your estate planning within the last two or three years, it may be appropriate
to do so. Please call us if you would like to schedule a time to review your plans.
As always, we thank you for your business and for your continued trust.
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